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101st Congress
An Act

To amend title 38, United States Code, to provide a 4.7 percent cost-of-living adjust-
ment in rates of disability compensation for veterans with service-connected dis-
abilities and in rates of dependency and indemnity compensation for survivors of
veterans dying from service-connected causes and to improve certain veterans
health-care, education, housing, and memorial affairs programs; and for other
purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled,

SECTION 1. SHORT TITLE; REFERENCES TO TITLE 38, UNITED STATES
CODE.

(a) SHORT TrTLE.—This Act may be cited as the “Veterans' Bene-
fits Amendments of 1989”.

(b) REFERENCES.—Except as otherwise expressly provided, when-
ever in this Act an amendment or repeal is expressed in terms of an
amendment to, or repeal of, a section or other provision, the ref-
erence shall be considered to be made to a section or other provision
of title 38, United States Code.

SEC. 2. DEFINITIONS.

(a) TrrE 38, U.S.C.—Section 101(1) is amended to read as follows:

“(1) The terms ‘Secretary’ and ‘Administrator’ mean the Sec-
retary of Veterans Affairs, and the terms ‘Department’ and ‘Veter-
ans’ Administration’ mean the Department of Veterans Affairs.”.

(b) Tris Act.—For ‘purpoaes of this Act, the term “Secretary”
means the Secretary of Veterans Affairs.

TITLE I—COMPENSATION AND PENSION

ParT A—CoMPENSATION RATE INCREASES

SEC. 101. DISABILITY COMPENSATION.

(a) 4.7 PERCENT INCREASE.—Section 314 is amended—

(1) by striking out “$73" in subsection (a) and inserting in lieu
thereof “$76"";

(2) by striking out “$138” in subsection (b) and inserting in
lieu thereof “$144";

(3) by striking out “$210” in subsection (c) and inserting in
lieu thereof “$220";

(4) by striking out “$300” in subsection (d) and inserting in
lieu thereof “$314”;

(5) by st.nkmg out “$426"” in subsection (e) and inserting in
lieu thereof $446

(6) by stri out “$537” in subsection (f) and inserting in
lieu thereof “$562";

(7) by striking out “$678” in subsection (g) and inserting in
lieu thereof “$7107;

(8) by s out “$784” in subsection (h) and inserting in
lieu thereof “$821";
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(9) by out “$883"” in subsection (i) and inserting in
he&?(f;’l?mmhngf ot $1,468 bsection (j) and rting
out “$1,468” in su on (j) and inse in
lieu thereof “$1,
(11) in subsection (k)—
(A) by st.n.kmg out “$63"” both places it appears and
msertmg in lieu thereof “$66"; and
B)b stnkmg out “$1,825"” and “$2,559" and inserting in
lieu thereof “$1,911", and ““$2,679”, respectively.

(13) by stri out “$2,012” in subsection (m) and inserting in
lieu thereof "$2, 07";

(14) by striki out /$2,289” in subsection (n) and inserting in
lieu thereof “$2,397";

(15) by striking out “$2,559” each place it agpears in subsec-
tions (o) and (p) and inserting in lieu thereof “

(16) by striking out “$1,098” and “$1,636” in subsection (r) and
maertmg in lieu thereof “$1,150” and “$1,713", respectively;

(17) by striking out “$1,643” in subsection (s) and inserting in
lieu thereof “$1,720"; and
(b) SeeciaL Rure—The Secretary may adjust administratively, 38 USC 314 note.
ﬁbﬂllmnt with the i mcreaseeh atl.lthtc;nzed thlstaectlohm : ]1!1, the rates gg
compensation payable rsons wi e purview
section 10 of Public Law 85—857 who gem not in receipt of compensa-
tion payable pursuant to chapter 11 of title 38, United States Code.

SEC. 102. ADDITIONAL COMPENSATION FOR DEPENDENTS.

Sectmn 315(1) is amended—
"%téré’]png out “$88” in clause (A) and inserting in lieu
(2) stnkmg out “$148” and “$46” in clause (B) and insert-
ing in lieu thereof “$155” and “$48”, respectively;
(3) by strikin g out “$61” and “546” in clause (y' C) and inserting
in heu thereof “$64"” and “$48”, respectively;
striking out “$71” in clause (D) and inserting in lieu
thereo “$74";
tnkmg out “$161” in clause (E) and inserting in lieu
thereo “$169”; an
(6) b; stnkmg out “$136” in clause (F) and inserting in lieu
thereof “$142";

SEC. 103. CLOTHING ALLOWANCE FOR CERTAIN DISABLED VETERANS,
Section 362 is amended by striking out “$395” and inserting in
lieu thereof “$414”.
SEC. 104. DEPENDENCY AND INDEMNITY COMPENSATION FOR SURVIV-
ING SPOUSES.

Section 411 is amended—
(1) by striking out the table in subsection (a) and inserting in
lieu thereof the following:

Monthly Monthly
“Pay grade rate Pay grade rate
E-1 $564 W-4 $809

E-2 581 0-1 T14
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38 USC 314 note.

E-3 597 0-2 737
E-4 634 0-3 789
E-5 651 0-4 834
E-6 666 0-5 920
E-T 698 0-6 1,038
E-8 31 0-7 1,121
E-9 1770 0-8 1,229
W-1 714 0-9 1,318
W-2 742 0-10 L 1,446
W-3 764

“! If the veteran served as sergeant major of the Army, senior enlisted advisor of the Navy,
chief master u:ﬁnnt of the Air Force, t major of the Marine Corps, or master chief
petty officer of Coast Guard, at the a;ﬁicahle time designated by section 402 of this title,
the surviving spouse’s rate shall be $831.

"3 If the veteran served as Chairman or Vice-Chairman of the Joint Chiefs of Staff, Chief of
Staff of the Army, Chief of Naval Operations, Chief of Staff of the Air Force, Commandant of
the Marine Corps, or Commandant of the Coast Guard, at the nppliclhle time designated by
section lﬂzofthmtiﬂe.thsmmgnpum:ntemaﬂ be $1,550

(2) by striking out “$62"” in subsection (b) and inserting in lieu
thereof “$65";

(3) by striking out “$161"” in subsection (c) and inserting in
lieu thereof “$169”; and

(4) by striking out “$79" in subsection (d) and inserting in lieu
thereof “$83".

SEC. 105. DEPENDENCY AND INDEMNITY COMPENSATION FOR
CHILDREN.

(a) DIC ror OrPHAN CHILDREN.—Section 413(a) is amended—
(1) by striking out “$271” in clause (1) and inserting in lieu
thereof ““$284"";
(2) by striking out “$391" in clause (2) and inserting in lieu
thereof “$409"";
(3) by striking out “$505” in clause (3) and inserting in lieu
thereof “$529""; and
(4) by striking out “$505” and “$100"” in clause (4) and insert-
ing in lieu thereof “$529”" and “$105”, respectively.
(b) SuppLEMENTAL DIC ror DisaBLED ApuLt CHILDREN.—Section
414 is amended—
(1) by striking out “$161” in subsection (a) and inserting in
lieu thereof “$169";
(2) by striking out “3271” in subsection (b) and inserting in
lieu thereof “$284"; an
(3) by striking out “$138"” in subsection (c) and inserting in
lieu thereof “$144”.

SEC. 106. EFFECTIVE DATE FOR RATE INCREASES.

The amendments made by this part shall take effect on
December 1, 1989,

PArT B—CoMPENSATION AND PENSION PROGRAM CHANGES

SEC. 111. LIMITATIONS ON PENSIONS OF CERTAIN VETERANS RECEIVING
INSTITUTIONAL CARE.

(a) PAYMENT oF PENsSION.—Section 3203(a)(1) is amended—
(1) by striking out “$60” in subparagraphs (A) and (B) and
inserting in lieu thereof “$90"
(2) by stnkmg out “second” in subparagraph (A) and inserting
in lieu thereof “third";
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(3) by striking out “hospital or” each place it appears in
subparag‘raphs (B) and (D).
(b) ErrecTiveé Date.—The amendments made by subsection (a) 38 USC 3203
shall take effect on February 1, 1990.

SEC. 112. EXPANSION OF CLOTHING ALLOWANCE.

Section 362 is amended—

(1) by striking out “Administrator” the ﬁrst two places it

appears and inserting in lieu thereof “Secre
by striking out all after “each veteran” and inserting in
heu thereof “who—

“(1) because of a service-connected disability, wears or uses a
prosthetic or orthopedic appliance (including a wheelchair)
which the Secretary determines tends to wear out or tear the
clothing of the veteran; or

“(2) uses medication which (A) a physician has prescribed for
a skin condition which is due to a service-connected disability,
and (B) the Secretary determmes causes irreparable damage to
the veteran’s outergarments.

SEC. 113. REDUCTION IN PERIOD OF MARRIAGE REQUIRED FOR ELIGI-
BILITY FOR CERTAIN SURVIVOR BENEFITS.

Section 418(cX1) is amended by striking out “two years” and
inserting in lieu thereof “one year”.

SEC. 114. TEMPORARY PROGRAM OF VOCATIONAL TRAINING.

(a) REDUCTION IN MAXIMUM AGE OF NEW PENSION RECIPIENTS FOR
WhoM VocatioNAL EvAaLuaTions ARe REquirED.—Section 524(a) is
amended by striking out “50” in paragraphs (1) and (2) and inserting
in lieu thereof “45”.

(b) PRESERVATION OF DisaBiLITY RATING.—Section 524 is amended
by redesignating subsections (c) and (d) as subsections (d) and (e) and

after subsection (b) the :

“(c) In the case of a veteran who has been determined to have a
rfrmanent and total non-service-connected d:sal:uhty and who, not

ter than one year after the date the veteran’s eligibility for
counseling under subsection (bX3) of this section expires, secures
employment within the scope of a vocational goal identified in the
veteran’s individualized written plan of vocational rehabilitation (or
in a related field which requires reasonably developed skills and the
use of some or all of the training or services furnished the veteran
under such plan), the evaluation of the veteran as having a perma-
nent and total disability may not be terminated by reason of the
veteran's capacity to engage in such employment until the veteran
first maintains such employment for a period of not less than 12
consecutive months.”.

SEC. 115. DECISIONS AND NOTICES OF DECISIONS.

(@) In GENERAL.—(1) Chapter 51 is amended by inserting after
section 3003 the following new section:
“§ 3004. Decisions and notices of decisions

“(a)1) In the case of a decision by the Secretary under section
211(a) of this title affecting the provision of benefits to a claimant,
the Secretary shall, on a timely basis, provide to the claimant (and
to the claimant’s representative) notice of such decision. The notice
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38 USC 3004
note.

38 USC 612 note.

38 USC 610 note.

38 USC 612A
note.

shall include an explanation of the procedure for obtaining review of
the decision.

“(2) In any case where the Secretary denies a benefit sought, the
notice required by g.ragraph (1) of this subsection shall also include
(A) a statement of the reasons for the decision, and (B) a summary of
the evidence considered by the Secretary.”.

(2) The table of sections at the beginning of such chapter is
amended by inserting after the item relating to section 3003 the
following new item:

“8004. Decisions and notices of decisions.".

(b) ErrFecTivE DATE.—Section 3004 of title 38, United States Code,
as added by subsection (a), shall apply with respect to decisions b
the Secretary of Veterans Affairs made after January 31, 199({

TITLE II-HEALTH-CARE PROVISIONS

SEC. 201. EXTENSION OF CERTAIN EXPIRING PROGRAMS.

(a) RespITE CARE.—Section 620B(c) is amended by striking out
Iggg’t’.ember 30, 1989” and inserting in lieu thereof “September 30,

(b) State HoME GrRANT AuTHORITY.—Section 5033(a) is amended
by striking out “September 30, 1990” and inserting in lieu thereof
"ge tember 30, 1992",

(c) HomeLESS VETERANS.—Section 115(d) of the Veterans’ Benefits
and Services Act of 1988 (Public Law 100-322; 102 Stat. 501) is
amended by striking out “ Ptember 30, 1989” and inserting in lieu
thereof “September 30, 1992".

(d) ANNUAL ReporT ON MEANS TEST FOR FURNISHING NON-SERV-
1CE-CoNNECTED HEALTH CARE.—Section 19011(eX1) of the Veterans’
Health Care Amendments of 1986 (title XIX of Public Law 99-272;
100 Stat. 379) is amended by striking out “and 1988” and inserting
in lieu thereof *, 1988 and 1989".

(e) UppaTes or REporTs UNDER SkcTiON 110(e) OF PUBLIC LAW 98-
528.—(1) Not later than February 1, 1990, the Special Committee on
Post-Traumatic Stress Disorder (hereinafter in this subsection re-
ferred to as the “Special Committee”) established pursuant to sec-
tion 110(bX1) of the Veterans’ Health Care Act of 1984 (Public Law
98-528; 98 Stat. 2691) shall submit concurrently to the Secretary of
Veterans Affairs and the Committees on Veterans’' Affairs of the
Senate and House of Representatives (hereinafter in this subsection
referred to as the “Committees’”’) a report containing information
uFdating the reports submitted by the' ary under section 110(e)
of such Act, together with any additional information the Special
Committee considers appropriate rega.rdul.ﬁ the overall efforts of the
Department of Veterans Ag‘airs to meet the needs of veterans with
post-traumatic stress disorder and other psychological problems in
readjusting to civilian life.

(2) Not later than 60 days after receiving the report under
paragraph (1), the Secretary shall submit to the Committees any
comments concerning the report that the Secretary considers
appropriate.

SEC. 202. REIMBURSEMENT FOR EMERGENCY CARE OF VOCATIONAL RE-
HABILITATION PARTICIPANTS,

(a) IN GENERAL.—Section 628(a)2)D) is amended by striking out
“found to be” and all that follows through “rehabilitation training



PUBLIC LAW 101-237—DEC. 18, 1989 103 STAT. 2067
and” and inserting in lieu thereof “(i) a partici fantmamt:mal

rehabilitation program (as defined in section 1501(9) of this title),
and (ii)”.
(b) Ervecrive Date.—The amendment made by subsection (a) 38 USC 628 note.

shall with respect to hospital care and services re-
mveda&;'glgrafhrthodateofthemmoﬂhiam

SEC. 203. APPOINTMENT OF CERTAIN INDIVIDUALS IN HEALTH-CARE
POSITIONS.

Section 4106 is amended by adding at the end the following new

subsection:

“(hX1) The Secretary may appoint in the competitive civil service
without regard to the provisions of subchapter I of chapter 33 of title
i}go_otherthanmhonammmwmchhﬂa)mmdmdual

“(A) has a recognized degree or certificate from an accredited
ms%;ltﬂgmahealﬂ:ﬂnpmfmon oocum:md
E successfully completed a clinical education program
(g)mlllnmmmgeth:uthomymdedbythmwhech theSeo-
“ using on,
retary shall apply the principles of preference for the
z?te;ianss'andotherpermnsestab msubchapterlofchapter%
title 5.”

SEC. 204. APPROVAL OF SPECIAL RATES OF PAY.

((l);luge@xﬁ&m by out “ninety days to
in sen “ni prior to”

and i thereg“ﬁda before”; and
(2) by ing atthnendthe llowing new sentence: “If,
before such effective date, the President a such increase,
the Secretary may admmtheeﬁemwm any date not

earherthanthsdateofthstdent’uapprmL"

SEC. 205. REVISION IN LIMITATION ON COMPENSATION OF HEALTH-CARE
PERSONNEL WHO ARE RETIRED MILITARY PERSONNEL.

(a) ExtensioN T0 RecisTerep Nurses.—Section 4107(1) is
amended—

(l} “, and tions,” after
bymserhng a:naraguteradnumpml

(2§ addmgattheendthefollowwgnewtenw:“l‘he
authority of the Secretary under the preceding sentence with
lreapectgsz‘” to registered-nurse positions expires on September 30,
(b) ErrFECTIVE Dam—ﬁ'lx':: dz?meg::tnade by subsection (a)1) 13‘%390 4107
shall take effect on period beginning on h
oraﬂerthedateoftheenachnentoftbmmpay

SEC. 206. LEAVE SHARING AND LEAVE BANKS.

(2) In GENERAL.—Section 4108 is amended by adding at the end
thﬁ(foll})m&mryshallestahhsh leave transfer for Health

e a leave program for care
the benefit of healthcare professionals referred to in the matter Professionals.
preceding clause (1) of subsection (a) of this section. The
may also establish a leave bank program for the benefit of
health-care professionals.

“(2) To the maximum extent feasible—
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38 USC 4108
note.

5 USC 6302 note.

38 USC 4312
note.

“(A) the leave transfer program shall provide the same or
similar requirements and conditions as are provided for the
Rrogram established by the Director of the Office of Personnel

agement under subchapter III of chapter 63 of title 5; and

“(B) any leave bank program established pursuant to para-
graph (1) of this subsection shall be consistent with the require-
ments and conditions provided for agency leave bank programs
in subchapter IV of such chapter.

“(3) Participation by a health-care professional in the leave trans-

fer dprogram established pursuant to paragraph (1) of this subsection,

and in any leave bank program established pursuant to such para-

ﬁ:n;]ilh, shall be voluntary. The Secretary may not require any
th-care professional to Sarticilgate in such a program.

“(4XA) The Secretary and the Director of the Office of Personnel
Management may enter into an agreement that permits health-care
professionals referred to in paragraph (1) of this subsection to
participate in the leave transfer program established by the Direc-
tor of the Office of Personnel Management under subchapter III of
chapter 63 of title 5 or in any leave bank program established for
other employees of the Department pursuant to subchapter IV of
chapter 6 og title 5, or both.

“(B) Participation of such health-care professionals in a leave
transfer program or a leave bank program pursuant to an agree-
ment en into under subparagraph (A) of this paragraph shall
be subject to such requirements and conditions as may be prescribed
in such agreement.

“(5) The Secretary is not required to establish a leave transfer
program for any personnel permitted to participate in a leave
transfer p am pursuant to an agreement referred to in para-
graph (4) om subsection.”.

(b) IMPLEMENTATION.—(1) The Secre shall implement the pro-
%'Jmms provided for in subsection (e) of section 4108 of title 38,

nited States Code (as added by subsection (a) of this section), not
later than October 1, 1990.

(2) The authority of the Department of Veterans Affairs under
section 618 of the ury, Postal Service and General Government
Appropriations Act, 1989, to operate a leave-transfer program for
employees subject to section 4108 of title 38, United States Code, is
extended until the ams provided for in subsection (e) of such
section 4108 (as adt!ed by subsection (a) of this section) are imple-
mented, but not later than October 1, 1990.

SEC. 207. HEALTH PROFESSIONAL SCHOLARSHIPS.

(a) APPLICANT PRIORITY AND EQUITABLE ALLOCATION FOR NURSING
DEGREE APPLICANTS.—Section 4312(b)X5) is amended to read as
follows:

“(5) In selecting applicants for the Scholarship Program, the

“(A) shall give priority to applicants who will be entering
their final in a course of training; and

“(B) shall ensure an equitable allocation of scholarships to
persons enrolled in the second year of a program leading to an
associate degree in nursing.”.

(b) ImPLEMENTATION REQUIREMENT.—The Secretary of Veterans
Affairs shall provide for the implementation of the amendment
made by subsection (a) beginning with scholarships awarded under
section 4312 of title 38, United States Code, during 1990.
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TITLE III—-HOUSING

SEC. 301. SHORT TITLE.

This title may be cited as the “Veterans Home Loan Indemnity
and Restructuring Act of 1989".

SEC. 302. ESTABLISHMENT OF GUARANTY AND INDEMNITY FUND.
(a) New Funp.—(1) Section 1825 is amended to read as follows:

“§ 1825, Guaranty and Indemnity Fund

“(a) There is hereby established in the Treasury of the United
%t‘fntgs a revolving fund known as the Guaranty and Indemnity

“(b) The Guaranty and Indemnity Fund shall be available to the
Secretary for all operations carried out with respect to housing
loans guaranteed or insured under this chapter that are closed after
December 31, 1989, except for operations with to loans for
any p specified in section 1812 of this title, for loans guaran-
teed under section 1811(g) of this title, and for administrative ex-
penses. For purposes of this subsection, the term ‘administrative
expenses’ shall not include expenses incurred by the Secretary for
appraisals performed after December 31, 1989, on a contractual
basis in connection with the liquidation of housing loans guaran-
teed, insured, or made under this chapter.

“(cX1) All fees collected under section 1829 of this title for loans
with res to which the Guaranty and Indemnity Fund is avail-
able shall be credited to such Fund.

F];;(lﬁ) There shall also be credited to the Guaranty and Indemnity

“(A) for each loan closed during fiscal year 1990 with respect
to which the Guaranty and Indemnity Fund is available, an
amount equal to 0.375 percent of the origi.nal amount of such
loan for each of the ears 1991 and 1992;

“(B) for each loan cl after fiscal year 1990 with respect to
which the Guaranty and Indemnity Fund is available, an
amount equal to 0.25 percent of the original amount of such
loan for each of the three fiscal years beginning with the fiscal
year in which such loan is closed;

“4C) all collections of principai and interest and the proceeds
from the use or sale of property which secured a loan with
respect to which the Guaranty and Indemnity Fund is available;

“(D) amounts required to be credited under subsections (a)3)
and (cX2), including amounts credited pursuant to subsections
(a)4) and (c)(3), of section 1829 of this title;

“(E) fees collected under section 1829(b) of this title with
respect to guaranteed or insured loans that are closed after
December 31, 1989, and subsequently assumed; and

“(F) all income from the investments described in subsection
=

“(dX1) The Secretary of the Treasury shall invest the portion of
the Guaranty and Indemnity Fundu:l{at is not requ.lretfo to meet
current payments made from such Fund, as determined by the
Secretary of Veterans Affairs, in obligations of the United States or
1Sn t;l;tigations guaranteed as to principal and interest by the United

tates.

“(2) In rna.km% investments under paragraph (1) of this subsection,
the Secretary of the Treasury shall select obligations having matu-

Veterans Home
Loan Indemnity
and

Restructuring

Act of 1989,
38 USC 101 note.

Securities.
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Contracts.

rities suitable to the needs of the Guaranty and Indemnity Fund, as
determined by the Secretary of Veterans Affairs, and bearing in-
terest at suitable rates, as determined by the Secretary of the
Treasury, taking into consideration current market yields on
outstanding marketable obligations of the United States of
comparable maturities.

“(eX1) Notwithstanding subsection (b) of this section, the Guar-
anty and Indemnity Fund shall be available to the Secretary, to
such extent as is, or in such amounts as are, provided for in
?ppropriation Acts and subject to paragraph (2) of this subsection,
or—

“(A) contracts for the performance of supplementary services
described in paragraph (2) of section 1824(e) of this title for
which the Secretary is otherwise authorized to contract; and

“(B) the acquisition of supplementary equipment described in
such paragraph,

(not including services or equipment for which the Guaranty and
Indemnity Fund is available under subsection (b) of this section), as
the Secretary determines would assist in ensuring the long-term
stability and solvency of the Guaranty and Indemnity Fund.

“(2) The Secretary may not in any fiscal year obligate more than a
total of $25,000,000 for services or equipment under this subsection
and section 1824(e) of this title.”.

(2) Section 1824(e)3) is amended—

(A) by inserting “a total of”’ before “$25,000,000”; and

(I_lt))dby inserting “and section 1825(e) of this title” before the
period.

i 1(13)(A) The section heading of section 1824 is amended to read as
ollows:

“§ 1824. Loan Guaranty Revolving Fund”.

(B) The table of sections at the beginning of chapter 37 is amended
!)y striking out the items relating to sections 1824 and 1825 and
inserting in lieu thereof the following:

“1824. Loan Guaranty Revolving Fund.
“1825. Guaranty and Indemnity Fund.”.

(b) ANNUAL SusmissioN oF INForMATION.—(1) Subchapter III of
chapter 37 is amended by adding at the end the following new
section:

“§ 1834. Annual submission of information on the Loan Guaranty
Revolving Fund and the Guaranty and Indemnity Fund

“(a) In the documents providing detailed information on the
budget for the Department of Veterans Affairs that the Secretary
submits to the Congress in conjunction with the President’s budget
submission for each fiscal year pursuant to section 1105 of title 31,
United States Code, the Secretary shall include—

“(1) a description of the operations of the Loan Guaranty
Revolving Fund and the Guaranty and Indemnity Fund during
the fiscal year preceding the fiscal year in which such budget is
submitted; and

“(2) the needs of such funds, if any, for appropriations in—

“(A) the fiscal year in which the budget is submitted; and
“(B) the fiscal year for which the budget is submitted.
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“(b) The matters submitted under subsection (a) of this section
shall include, with respect to each fund referred to in subsection (a),
the following: .

(1) Information and financial data on the operations of the
fund during the fiscal year before the fiscal year in which such
matters are submitted and estimated financial data and related
information on the operation of the fund for—

‘(A) the fiscal year of the submission; and
“(B) the fiscal year following the fiscal year of the sub-

mission.
) ‘;(é?.} Estimates of the a;noutﬁ: of revenues ogetiived by the fund
in the fiscal year preceding the fiscal year e submission, in
thaﬁscalyearoftgesubmmuion.andintheﬁucalyearfoﬂowing
the fiscal year of the submission from each of the following

urces:

“(A) Fees collected under section 182%(a) of this title for
each category of loan guaranteed, insured, or made under
this chapter or collected under section 1829(b) of this title
for assumed loans.

“(B) Federal Government contributions made under
clauses (A) and (B) of section 1825(c)2) of this title.

“(C) Federal Government payments under subsections
(aX3) and (cX2) of section 1829 of this title.

“(D) Investment income.

“(E) Sales of foreclosed properties.

“(F) Loan asset sales.

“(G) Each additional source of revenue.

“(3) Information, for each fiscal year referred to in paragraph
(2) of this subsection, i e types of dispositions made
and anticipated to be made of defaults on loans guaranteed,
insured, or made under this chapter, including the cost to the
fund, and the numbers, of such types of dis itions.”.

(2) The table of sections at the beginning of ter 37 is amended
bt’; inserting after the item relating to section 1833 the following new
1tem:

“1834. Annual submission of information on the Loan Guaranty Revolving Fund
and the Guaranty and Indemnity Fund.”,

(c) CoNrORMING AMENDMENTS.—Section 1824 is amended—

(1) in subsection (b), by inserting before the period at the end
of the first sentence the following: “and the operations carried
out in connection with the Guaraniiy and Y:demnity Fund
established by section 1825 of this title”’; and

(2)%;?% il';sertmgn(C)_afte titl clause (2) the foll

i r “title” in clause e following:
“for loans closed before Jan 1, 1990, except that fees
collected (A) for all loans made for any purpose i in
section 1812 of this title, or (B) under subsection (b) of such
section 1829 for guaranteed or insured loans that are closed
before January 1, 1990, and subsequently assumed shall
also be deposited in the Fund”’; and

(B) lﬁy inserting after “under this chapter” in clause (3)
the following: “(other than operations for which the Guar-
anty and Indemnity Fund established under section 1825 of
this title is available)”.

SEC. 303. LOAN FEE.
(a) In GENERAL.—Section 1829 is amended to read as follows:
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“8§ 1829. Loan fee

“(aX1) Except as provided in subsection (cX1) of this section, a fee
shall be collected from each veteran obtaining a housing loan
guaranteed, insured, or made under this chapter, and from each
person obtaining a loan under section 1833(a) of this title, and no
such loan may be teed, insured, or made under this chapter
until the fee payable under this section has been remitted to the

tary.

“(2) The amount of such fee shall be 1.25 percent of the total loan
amount, except that—

“(A) in the case of a loan made under section 1811 or 1833(a)
of this title or for any pur‘pose specified in section 1812 of this
title, the amount of such fee shall be one percent of the total
loan amount;

“(B) in the case of a guaranteed or insured loanforaml:chase
(except for a purchase referred to in section 1812(a) of this title)
or for construction, with respect to which the veteran has made
a downpayment of 5 percent or more, but less than 10 percent,
of the total purchase price or construction cost, the amount of
such fee shall be 0.75 percent of the total loan amount; and

“(C) in the case of a guaranteed or insured loan for a purchase
(except for a purchase referred to in section 1812(a) of this title),
or for construction, with respect to which the veteran has made
a downpayment of 10 percent or more of the total
price or construction cost, the amount of such fee shall be 0. 50

reent of the total loan amount.

“(3) Except as provided in paragraph (4) of this subsection, there
shall be credited to the Guaranty and hdemmmnd (in addition
to the amount required to be credited to such d under section
1825(cX2) (A) or (B) of this title), on behalf of a veteran who has made
a downpayment described in paragraph (2XC) of this subsection, an
amount equal to 0.25 percent of the total loan amount for the fiscal
year in which the loan is closed and for the following fiscal year.

“(4) Credits to the Guaranty and Indemnity Fund under para-
graph (3) of this subsection with res to loans guaranteed or
insured under this chapter that are closed during fiscal year 1990
shall be made in October 1990 and October 1991.

“(5) The amount of the fee to be collected under paragraph (1) of
this subsection may be included in the loan and paid from the
proceeds thereof.

“(b) Except as provided in subsection (c) of this section, a fee shall
be coll from a person assuming a loan to which section 1814 of
this title applies. The amount of the fee shall be equal to 0.50
percent of tge balance of the loan on the date of the transfer of the

property.

“(c)1) A fee may not be collected under this section from a veteran
who is receiving compensation (or who but for the receipt of retire-
ment pay would be entitled to receive compensation) or from a
surviving spouse of any veteran (including a person who died in the
active mili , naval, or air service) who died from a service-
connected disabilit,

*{(2) There shall ge credited to the Guaranty and Indemnity Fund
(in addition to the amount required to be credited to such Fund
under section 1825(cX2) (A) or (B) of this title and subsection (aX3) of
this section), on behalf of a veteran or surviving spouse described in
paragraph (1) of this subsection, an amount equal to the fee that,
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except for paragraph (1) of this subsection, would be collected from
such veteran or surviving spouse.

“(@) Credits to the Guaranty and Indemnity Fund under para-
graph (2) of this subsection with respect to loans g‘uaranteeti, in-
sured, or made under this chapter that are closed during fiscal year
1990 shall be made in October 1990.”.

(b) ErFecTivE DaTE.—The amendments made by this section shall 3§tESC 1829
take effect on January 1, 1990. T

(c) Fee CoLiLeEcTioN THROUGH 1989.—Notwithstanding any other 38 USC 1829
provision of law, the Secretary of Veterans Affairs shall collect fees "ote-
Llepdgli slegcg;on 1829 of title 38, United States Code, through Decem-

r 31, ;

SEC. 304. INDEMNIFICATION AFTER DEFAULT.

(a) IN GENERAL.—Section 1803 is amended by adding at the end
the following new subsection:

“(eX1) Except as provided in paragraph (2) of this subsection, an Fraud.
individual who pays a fee under section 1829 of this title, or who is
exempted under section 1829(cX1) of this title from paying such fee,
with respect to a housing loan guaranteed or insured under this
chapter that is closed after December 31, 1989, shall have no liabil-
ity to the Secretary with respect to the loan for any loss result‘mf
from any default of such individual except in the case of fraud,
misrepresentation, or bad faith by such individual in obtaining the
loan or in connection with the loan default.

“(2) The exemption from liability provided by paragraph (1) of this
subsection shall not aIpl to—

“(A) an indivi from whom a fee is collected (or who is
exem from such fee) under section 1829(b) of this title; or
th:;(ftlx t; l_gan made for any purpose specified in section 1812 of

e..

(b) ConrorRMING AMENDMENT.—The last sentence of section
1832(aX1) is amended by striking out “If’ and inserting in lieu
thereof “Except as provided in section 1803(e) of this title, if”.

SEC. 305. SALE OF VENDEE LOANS.

(a) IN GENERAL.—Section 1833 is amended—
e et (A i Mieihibgsou. “Bien Do
in sul agrap i 8 out “Before
ber 1, 1990.garand i.nsertingyin ligu thereof “Subject to

sub h (C) of this h™;
(15) in auhp ph (Bi. by strl:king out “occurring before
October 1, 1990"; and

(C) in subparagraph (C), by striking out “October 1, 1990,”
and inserting i:ﬁ;eu thereof “October 1, 1989,”;
(2) in subsection (a)6), b{;rtriking out “October 1” and insert-
ing in lieu thereof “December 31”; and
3) by adding at the end the following new subsection:
“(e) Notwithstanding any other provision of law, the amount Real property.
received from the sale of any note evidencing a loan secured by real
pt:?erty described in subsection (aX1) of this section shall be cred-
ited, without any reduction and for the fiscal year in which the
amount is received, as offsetting collections of—
(1) the revolving fund for which a fee under section 1829 of
this title was collected (or was exempted from being collected) at
the time of the original guaranty of the loan that was secured
by the same property; or
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“(2) in any case in which there was no uirement of (or
exem from) a fee at the time of the origi m;nntyofths
% tmaacuradmd by the same property, the Guaranty

thetotalgngmdltedto revolving fund for a fiscal year shall
oﬁ‘setout.layuattnbutedtosuchmonngfunddunngsuchﬁscal

38 USC 1833 ('b)ErrmszAm—(l) If, before the date and time of the
note. emctmentofthuAct,nopmmionoflawhmbeenenachadamend-
on 1833 of title 38, United States Code, by adding a new
ﬂfmechon (e) with a text substantively identical to the text of the
new subsection (e) added to such section 1833 by subsection (a)3) of
this section, the isions of subsection (a)X1) of this section amend-
ing subsection (aX3) of such section 1833 shall not take effect.
(2) Subsection (e) of section 1833 of such title 38, as added by
subsection (a)3), shall apply with respect to amounts referred to in
such subsection (e) received after September 30, 1989.

SEC. 306. INCREASE IN ENTITLEMENT AMOUNT.
(a) INCREASED ENTITLEMENT.—Section 1808(a)X1) is amended—

(l)mmbparasra h (A)Xi)—
by striking out “or” after the semicolon in subclause

CB) by striking out subclause (II) and inserting in lieu
thereof the following:
“(Il) in the case of any loan of more than $45,000, but not
more than $56,250, 822,500-

“(II) in the loan of more than $56,250, but not
inore than 3144,000 the r of $36,000 or 40 percent of the
oan; or

“(IV) in the case of any loan of more than $144,000 for a
purpose specified in clause (1), (2), (3), or (6) of section 1810(a) of
thié)ﬁtle,theleemrofﬂ?ogor% roe:af‘gafs%‘:l”qan.gr” anrg

in subparagra , by striking ou and inse
mim heubﬁr %36,000 or in the case of a loan described in
ph (A)GXIV) of this paragraph, $46,000,”.
38 USC 1803 (b) Erncmv: DAte.—The amendments made by subsection (a)
note. shall take effect on the date of the enactment of this Act and shall
apply only with respect to loans closed after such date.

SEC. 307. NOTIFICATION REQUIREMENT.

Section 1832(a) is amended by adding at the end the following:

“(5) In the event of default in the entofany loan guaranteed
or insured under this chapter in whi nthasbeen
g-)o!;g:regf tl.;g veteran concerned att;u refused the holder, thﬁ

r ligation shall notxfy Secretary as soon as suc

payment has been refused. The Secretary may require that any such
notification include a statement of the circumstances of the default,
the amount tendered, the amount of the indebtedness on the date of
the tender, and the reasons for the holder’s refusal.”.

SEC. 308. NO-BID FORMULA.

(a) Exc;;mi:: oF Inm:st':l; %—%ﬁm 1832(::)(18)(!%)(11) is
any amountatmbutedtothee;tpgitheﬂovemmen ofborromng
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(b) ExTENsioN.—(1) Section 1832(cX11) of such title is amended by
ing out “October 1, 1989” and inserting in lieu thereof
“October 1, 1991".
(2) The amendment made by paragraph (1) shall take effect as of Effective date.
October 1, 1989. B L oo

SEC. 309. REFINANCING LOANS.

(a) REPEAL oF LIMITATION ON AMOUNT OF REFINANCING LoAN.—
Section 1810 is amended by striking out subsection (h).

(b) CoNDITIONS FOR GUARANTEEING OR MAKING A REFINANCING
Loan.—Subsection (b) of section 1810 is amended—

i m c]ause 6)—

“except in the case of a loan described in
clause le) or (8) of this subsection,” after “(5)’; and
by striking out “and,” at the end;

2 by stnk.l.ng out the penod at the end of clause (6) and
inserting in lieu thereof a semicolon; and

(3) by adding at the end the following new clauses:

“(7T) in the case of a loan (other than a loan made for a
purpose specified in subsection (aX8) of this section) that is made
to refinance—

“(A) a construction loan,

“(B) an installment land sales contract, or

“(C) a loan assumed by the veteran that provides for a
lower interest rate than the loan being refinanced,

the amount of the loan to be guaranteed or made does not
exceed the lesser of—

“(@) the reasonable value of the dwelling or farm resi-
dence securing the loan, as determined pursuant to section
1831 of this title; or

“(ii) the sum of the outstanding balance on the loan to be
refinanced and the closing costs (including discounts) actu-
ally id by the veteran, as specified by the Secretary in

tions; and

"(S}mthecaaeofa loan to refinance a loan (other than a loan
or installment sales contract described in cla use(‘?)ofthm
subsection or a loan made for a p m;ioae in subsection
(aX8) of this section), the amount of the loan to be guaranteed or
made does not exceed 90 percent of the reasonable value of the
dwelling or farm residence aecunn; the loan, as determined
pursuant to section 1831 of this title.”.

SEC. 310. COMPUTATION OF ENTITLEMENT AMOUNT.

Section 1802(b) is amended—

(1) by striking out “or” at the end of clause (1XB);

(2) by striking out the period at the end of clause (2) and
in?g)rtingmheu thereof “; 01;"; an&) R o

clause e I0LOWINng new use:

“(3XA) the l::.:%u been repaid in full; and

“(B) the loan for which the veteran seeks to use entitlement
under this chapter is secured by the same property which
secured the loan referred to in subparagraph (A) of this
paragraph.”.

SEC. 311. WAIVER OF INDEBTEDNESS TO THE UNITED STATES.
Section 3102 is amended—
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(1) in subsection (b), by striking out “may” and inserting in
lieu thereof “‘shall, except as provided in subsection (c) of this
section,”’; and

(2) in subsection (c)—

(A) by striking out “The” and all that follows through
“thereon)” and inserting in lieu thereof “The recovery of
any payment or the collection of any indebtedness (or any
interest thereon) may not be waived under this section”;

an
(B) by striking out “, material fault, or lack of good faith”
and inserting in lieu thereof “or bad faith”.

SEC. 312. STUDY OF HOME LOANS TO NATIVE-AMERICAN YETERANS.

(a) IN GeNeErRAL.—The Secretary of Veterans Affairs and the Sec-

retary of the Interior shall jointly conduct a study to determine the
following:

(1) The extent to which veterans who are Native Americans
living on Native-American trust lands participate in the
De ment of Veterans Affairs home loan guaranty program
under chapter 37 of title 38, United States e.

(2) The level of participation of such veterans in such pro-
gram, whether such participation is lower than the level of

articipation of all veterans and, if so, the reasons for the lower
evel of participation, including any reasons relating to the
structure of the home loan guaranty program, the secondary
mortgage market, the willingness of lenders to make home
loans on trust land, cultural factors, and attitudinal factors.

(3) The legislative, regulatory, and administrative actions
necessary, if any, to improve the access of the veterans referred
to in paragra; ﬂ (1) to benefits under chapter 37 of title 38,
United States %ode.

(4) Whether it would be desirable, feasible, and equitable to
utilize the direct home loan authority under section 1811 of title
38, United States Code, to promote increased home ownership
among such veterans.

(b) ConsiDERATIONS.—In conducting the study, the Secretaries

shall consider—

(1) the concerns and recommendations of the Advisory
Committee on Native-American Veterans contained in the re-
ports submitted by that committee pursuant to section 19032(f)
of the Veterans’ Health-Care Amen&ments of 1986 (title XIX of
Public Law 99-272; 100 Stat. 388);

(2) the experience of the Bureau of Indian Affairs and the
Degartment of Housing and Urban Development in developing
and carrying out programs designed to meet the home financing
needs of Native Americans; and

(3) any experience of private-sector lending institutions in
making {oans on trust lang.

(c) RErorT.—Not later than June 1, 1990, the Secretaries shall

transmit to the Committees on Veterans' Affairs of the Senate and
House of Regresentatives a report on the results of the study

conducted un
(d) DEFiNITIONS.—For the purposes of this section—

er subsection (a).

th(al) the term ‘“Native-American trust land” means any land
t_
(A) is held in trust by the United States for Native
Americans;
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(B) is subject to restrictions on alienation imposed by the
United States on Indian lands;

(C):sownedbynRegxonalCorporatmnora i e
corporation, as such terms are defined in section 3(b) of
Alaska Native Claims Settlement Act (43 U.S.C. 1602(b)); or

(D)mOnanymlnndinthePaclﬁcOOBanlfsuchlnndm.by
cultural tradition, communally-owned land, as determined
by the Secretary of Veterans Affairs; and

2 the term “Native American” means—
(A) an Indian, as defined in section 4(d) of the Indian Self-
?;.%(r;):;nahon and Education Assistance Act (25 U.S.C.

(B) a Native Hawaiian, as defined in section 8 of the
Native Hawaiian Health Care Act of 1988 (Public Law
100-579; 102 Stat. 2921);

(C) an Alaska Native, within the meaning provided for
the term “Native” in section 3(b) of the ka Native
Claims Settlement Act (43 U.S.C. 1602(b)); and

(D) a Pacific Islander, within the meaning of the Native
American Programs Act of 1974 (42 U.S.C. 2991 et seq.).

SEC. 313. CLARIFYING AND TECHNICAL AMENDMENTS.

d(a) CL::Jhnmg thmnmr .—Section 1:]210:) is amended by
adding at the en owing new paragra

“(4) The term ‘veteran’ also includes an individual serving on

active duty.”.

(b) TECHNICAL AMENDMENTS.—Title 38 is amended as follows:

(1) Chapters 23, 24, and 37 are amended by striking out

"Admmmtrator" and “Administrator’s” ¥lace such terms

pear (other than in sections 906(e)(2) and 18 2(11)(2)(3} and in

sectlon 1845(a) the third p “Administrator’ ) and

msert.mg m lieu thereof “Secretary” ani g s”,

(E)S ptermofcha r 37 is amended by striking ou
“Veterans’ Administration’ P{":nd “Veteram Admmmtratmn’ ”
each place such terms a d inserting in lieu thereof
“Department of Veterans a.u's" and “Department of Veter-
ans Affairs’ ", respectively.

(3) Section 906(eX2) is amended by striking out “Adminis-
trator or the Secretary” and inserting in lieu thereof “Secretary
of Veterans Affairs or Secretary of the Army”.

(4) Sectmn 1005(a) is amended by inserting “of the Interior”
after “Secretary” the second place it appears.
aﬂ(:g) Section 1009{1)) is amended by maert.mg “of the Army”

r

(6) Section 1803(cX1) is amended by inserting “of Housing and
Urban Development” after “Secretary” the second place it
ap

] %ﬂg’n ik 2](Bt) uSecmtare;!— d
out “ uant” and inserting in
lieu t.he:;o;::f;dSecretary of Housmpg and Urban Development
(B) by stnlung out “Administrator” each plaoe it appears
ﬁ inserting in lieu thereof “Secretary of Veterans
ﬂ.ll'!

(8) Section 1823(a) is amended b inserting ‘“of the Treasury”

after “Secretary” the last place it zppears
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(9) Section 1823(dX2) is amended by inserting “of the Treas-
ury” after “Secretary”.

Veterans TITLE IV—EDUCATION AND EMPLOYMENT

Education and

Employment  SEC. 401 SHORT TITLE.

1989. This title may be cited as the “Veterans Education and Employ-

38 USC 101 note. ment Amendments of 1989”.

SEC. 402. RATES OF REHABILITATION SUBSISTENCE ALLOWANCES FOR
VETERANS WITH SERVICE-CONNECTED DISABILITIES.

(a) IN GENERAL—The table contained in section 1508(b) is

amended to read as follows:
“Column I Column II  Column Ill Column IV  Column V
More than
No One Two
Type of program dependents  dependent dependents dep::;enh
The amount
in column
IV, plus the
following
for each
dependent
in excess of
two:
Institutional training:
Fulltime......ccuanmimmnee $333 $413 $486 $35
Three-quarter time........... $250 $310 $364 $27
Half-time ......ccooevenrnirencnns $167 $207 $244 $18
Farm cooperative, appren-
tice, or other on-job
training:
Pullbbime...coanasan $291 $352 $405 $26
Extended evaluation:
Full-time.........oovererernrepenns $333 $413 $486 $35
Independent living train-
ing:
Palbtime oo $333 $413 $486 $35
Three-quarter time........... $250 $310 $364 $27
Half-time .........oevrerernrenenns $167 $207 $244 $18".
38 USC 1508 (b) ErrecTive DaTe.—The amendment made by this section shall
note. take effect on January 1, 1990.
SEC. 403. RATES OF EDUCATIONAL ASSISTANCE FOR SURVIVORS AND
DEPENDENTS.

(a) IN GENERAL.—Chapter 35 is amended—

(1) in section 1732(aX1), by striking out “‘computed” and all
that follows through the end of the paragraph and inserting in
lieu thereof “paid at the monthly rate o?ﬁo'@l for full-time, $304
for three-quarter-time, or $202 for half-time Pursuit.”;

(2) in section 1732(a)2), by striking out “computed” and all
that follows through the end of the paragraph and inserting in
lieu thereof “paid at the rate of (A) the established charges for
tuition and fees that the educational institution involved re-
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quires similarly circumstanced nonveterans enrolled in the
same program to pa Lﬁuc‘wtﬂ)&ﬂmperrm:uﬂ;hforafulltuma
eoune.whichamn
_(3) in section 1732(13). by ltnkins out “$304” and inserting in
u thereof “$327";

(4) in section 1732(c)(2). st.rikmg out “eomputed" and all

thntfollmthmu% inserting in
thereof “$327 ﬁxll-time,%mwter-hme and
$163 for half-time pursui

(5]byamendmgnctionl?32(c)(8)toreadasfollm

“(3)Themon edumﬁonalmﬂuwancetobepmdon
behalf of an an independent study program
whxchleadctoaltandud shall be computed at the
rate in subsection (. section for less than half-
be purousd by Indepeenien “"".tuay"“'m.'““‘ byt e g

t amount e e

sonsentxtlementtoeduenhmal assistance under this chapter s
be charged in accordance with the rate at which such person is
pursuing the independent study program but at not more than the
rate at which such entitlement is charged for pursuit of such
onlauthanahalf-hmobmlnanymemwhmh
mdependent study is combined with resident trni.ning the edu-
tional assistance allowance shall be paid at the applicable institu-
nonalratebaledonthetotaltrmnmghmedetemmed fyaddmg
the number of semester hours (or the equ:valen t thereof) of resident
training to the number of semester hours (or the equivalent thereof)
of independent study that do not exceed the number of semester
hours (or the equivalent thereof) required for the less than half-time
institutional rate, as determined by the Secratary of Veterans Af-
fairs, for resident training. An ible person’s entitlement shall be
chargedforaeombma:tionofindependmtltudyandreudenttram
ing on the basis of the a thlyt.mmmgtxmerateas

determined under section 880ft.hiut1

(6) in section 1732(cX4), byntnkingout “section 1682(e) of this

title” and inserting in “paragraph (3) of this
.u('f)inaech 1732( ).by before the period the foll

on e inserting before ollow-
£ except the references therein to monthly edu-
ca amstanceallowanupreambedfornwhennmthno
pay.bi‘:'t‘? o ST STt Vol elerinte et st eviaiome of
an e
this chapter or pberssofthiltitle,ndetumnedbythe
of Veterans Affairs’’;

(8) in section 1‘?33(&)(1).byltnkingout “benefits” and all that
follows through the end of the paragraph and inserting in lieu
thereof “assistance provided an eligible veteran under section
1691(&)0fpumedmasm)ofthuuﬂeandbepmdan
educational assistance allowance therefor in the manner pre-
lmhedbymhonl&l(b)ofthnhﬂe,:mtthﬂtbamp
responding rate provisions of this ﬁ_er , as deter-
mined | theSecmﬁu.ryd’Vetarm pursuit by
an eli person.”;

(9) in section 1734(1)) by out “1786 of this title” and
inserting in lieu ( than subsection (aX2)) of
thlstltloandthspenodofluch npouu- entltlsmentsha]lbe
charged with one month for each $404 which is paid to the
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&gunumodmﬁonalnﬁstameallmfornucheoum”;
(10) in section mz( b;. out “8376" “3119" (each
s w”

P“M l, 10‘1846” vely
(b) APpRENTICESHIP.—Section 1787(bX2) is amended striking out
enmpuhed”andaﬂthatfollonthmughthemdof &2
and inserting in lieu thereof “$294 for the first six months,
thesaooudnxmonths,susforthethndmmontha,andﬂaforthe
fourth and any month periods of training.”.
38 USC 1732 (c)Errlcnv:D.\n.— dmentamadebythiuectionlhall
note. take effect on January 1, 1990

SEC. 404. PROVISION FOR PERMANENT PROGRAM OF INDEPENDENT
LIVING SERVICES AND ASSISTANCE.

Section 1520 is amended—
(l)bytt:nhngoutlubaaction(b)'
& mdm'“""’"t""ms'ph s . r {6) and (D) of
byon a)umbaecuom(b),(c).(d).(e)and(f),mpocﬁvely;
O by ki out “(1) During fiscal years 1982 through
ou

1989),%;3:;;}“ £ hmhﬂ)d.thu;lbuechon"
out “paragrap
ing in reof “subsection (f) of this e

{ami:erhngm‘ radasﬁmted by cl(:) d(st)l.ﬁ. vk
use stnhng
:lut “and who is aelect.ed “subsec-

on”;
(6) in subsection (c), as clause (3
out "l;lamgra &)c?dmb" u:sel)"ﬂ:yg in heu

(7) in subsection (e), as redesigna clause striking
out“oft.peﬁscalye:r:n‘ali?szthmughl ’andin@l:'r:"hginlieu
(S)m(As)ubsecho! n(ﬁ ur:demgnatadli:lycl:;::eﬁ)— -

thereof “ suheect.wn?’u c[ .
B) ;biy t “(A)” and “(B)” and inserting in lieu
“1y’ “(2)" respectively.
SEC. 405. VETERANS’ AND RESERVISTS' WORK-STUDY PROGRAM.

(a) CrITERIA FOR DETERMINING WORE-STUDY ALLOWANCE.—(1) Sec-
tion 1685(a) is amended—

(A) in the second sentence, by striking out “Such” and all that
follows through “other a le enrollment and
inserting in lieu thereof wocrk-ctndy al]owmeo be

in an amount equal to the apied
wage times the number dunngﬂ:ueapplmble
penod,inretumformchmdxggsu;l;lnmmetttowfm
services, during or between enrollmen
gfotmonthananumberofhouu ual to 25 times number

.v;(i:e'!:s in the semester or applicable enrollment
per1 H
(B) by striking out the third and fourth sentences;

© g inserting “(1)” after “(a)”’; and
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(D) by adding at the end the following new paragraph:

“(2) For the purposes of paragra Ph{l)ofthmmbaecﬁon,thetarm
applwable hourly minimum wage’ means (A) the hourly minimum
wga under section 6(a) of the Fair Labor Standards Act of 1938 (29

C. 206(a)), or (B) the hourly minimum wage under comparable
lawoftheStateinwhﬁthan:ifmmtobe or:&u)d.ifdsutgh;
wage is higher than wage referred to in clause an

has made a determination to pay such higher wage.”.

(2) Section 1685(b) is amended by striking out “subsection (a)” and
inserting in lieu thereof “subsection (aX1)”.

(b) SeLecTED RESERVISTS’ WORK-STUDY AssiGNMENTS.—The second
sentence of section 1685(a), as amended by subsection (a)X1XA), is
further amended—

(1) in clause (3), by striking out “or” at the end; and
the(?eg% out the period at the end and inserting in lieu
, or (5) in the case of an individual who is receiving
educahonal assistance under chapter 106 of title 10, activities
relahngtotheadmmmmtmnofmchchapteratbepartmentof

Defense facilities.”.

(c) ELicmBiLrTy.—Section 1685(b) is amended—

(1) in the first sentence by striking out “veteran-students who
are pursuing” and all that follows through the period and
i in lieu thereof “individuals who mnmng pro-
grams of rehabilitation, education, or training hapter 30,
31, 82, or 34 of this title or chapter 106 of title 10, atarateequal
fé:nf”leu;thme-quamﬁthnmqmmdufaﬁmumestu-

an
mmmhﬁmtmwbysmhngwt"theveteranmto
be” through “the veteran” and inserting in lieu thereof “an
individual ceases to be at least a three-quarter-time student
before completing such agreement, the individual”.

d TIIBI;;H‘CAL w—(l) Section lligtslli('l:v) is ?nended by
striking out “per cen and inserting in thereof “percent”.

(2) Section 1685 is amended—

(A) by striking out “Veteran-students” in subsection (a) and
inserting in lieu thereof “Individuals”;

(B) by striking out “veteran-students” each place it appears
and inserting in lieu thereof “individuals”;

(O) by striking out “A veteran-student” in subsection (a) and
insertmgmheuthemf “An individual”’;

(D) by striking out “veteran-student’s " in subsection (a) and
inserting in lieu thereof “individual’s”;

(E) by striking out “veterans” in mbsectmn (c) and inserting
in lieu thereof “individuals”;

(F) by striking out “veteran” each place it appears, other than
in tubsection (cX4), and inserting in lieu thereof “individ

(G) by striking out “veteran’s” in subsection (cX2) and insert-
in lieu thereof “individual’s”
(3) Sectxon 2136(b) of title 10, Umtad States Code, is amended by
?ssn?’nz out “and 1683” and insertmg in lieu thereof “1683, and "
(4XA) The section heading of section 1685 is amended to read as
follows:
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10 USC 2136
note.

38 USC 1737
note.

Vietnam.

“§ 1685. Work-study allowance”.

(B) The table of sections at the beginning of chapter 34 is amended
b sgorikmg out the item for section 1685 and inserting in lieu thereof
e following:

“1685. Work-study allowance.”.

(e) ErFecTivE DaTeE.—The amendments made by this section shall
take effect on May 1, 1990, and shall apply to services performed on
or after that date.

SEC. 406. WORK-STUDY PROGRAM FOR SURVIVORS AND DEPENDENTS.

(a) In GENERAL.—(1) Subchapter IV of chapter 35 is amended by
inserting after section 1786 the following new section:

“§ 1737. Work-study allowance

“(a) Subject to subsection (b) of this section, the Secretary shall
utilize, in connection with the activities described in section 1685(a)
of this title, the services of any eligible person who is pursuing, in a
State, at least a three-quarter-time program of education (other
than a course of special restorative training) and shall pay to such
person an additional educational assistance allowance (hereafter in
this section referred to as ‘work-study allowance’) in return for such
eligible ﬁerson's ment to perform such services. The amount of
the work-study allowance 1 be determined in accordance with
section 1685(a) of this title.

“(b) The Secretary’s utilization of, and payment of a work-study
allowance for, the services of an eligible person pursuant to subsec-
tion (a) of this section shall be subject to the same requirements,
terms, and conditions as are set out in section 1685 of this title with
regard to individuals pursuing at least t uarter-time programs
of education referred to in subsection (b) of such section.”.

(2) The table of sections at the beginning of chapter 35 is amended
by inserting after the item relating to section 1736 the following new
item:

“1787. Work-study allowance.”.

(b) ErrecTivE DATE.—The amendments made by this section shall

take effect on May 1, 1990.

SEC. 407. EXTENSION AND EXPANSION OF THE VETERANS' READJUST-
MENT APPOINTMENT AUTHORITY.

(a) ExTENsION oF AuTHORITY.—(1) Paragraph (2) of section 2014(b)
is redesignated as paragraph (4) and is amended by striking out
““1989” and inserting in lieu thereof “1993". 3

(2) Section 2011(2XB) is amended by inserting before the period the
following: “except for purposes of section 2014 of this title”.

(b) EuigiiLiTy.—(1) Section 2014(aX1) is amended by striking out
“qualified disabled veterans and veterans of the Vietnam era” and
inserting in lieu thereof “certain veterans of the Vietnam era and
veterans of the post-Vietnam era who are qualified for such employ-
ment and advancement”’.

(2) Subsection (b) of section 2014 is amended—

(A) in paragraph (1)—

(i) by striking out “veterans of the Vietnam era” and
inserting in lieu thereof ‘“‘veterans referred to in paragraph
(2) of this subsection’;

(ii) in clause (A), by inserting the followinF before the
semicolon: “or in the case of a veteran referred to in
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paragraph (2XA) of this subsection, the level of GS-11 or its
equivalent”’;
(iid) ystnhngoutclause(B)andmsertmsmheuﬂmmf
the following:
"CB)avetemnrefemdtomparagmph@)oftlmmhsechon
shall be eligible for such an appointment dunnﬂ:)tthe four-mr
modbepnmngonthcdatodtheveteran'
release from active duty, or(ii) the two- period begmmng on
the date of the enactment eterans Education and
.Emplo(yn;ent éAl:lend(:&entlof 1989. wl:.llt.::)fever entga later;”; h
iv) in clause (C), by inserting “referred to in paragrap
(2)ofthusuhsecuonl!yafbe “a veteran of the Vietnam era
(v) by striking out “and” at the end of clause (C);
(vi) ysmkmgoutthe‘penodattheendofclause(l)}and
msnrbngmheuthemf and”; and
byaddmgnﬁerclausa(l))thefollowmgnewc]am
“(E) the requirement of an educational or training program
for a veteran receiving such an a tment shall not apply if
the veteran has 15 or more of education; and
“(F) in the case of a veteran who is not a disabled veteran, the
veteranmaynothavoeompletedmoretbanlﬁyeauofedu-
cation at the time of the veteran’s appointment.”; and

B) by inserting after paragraph (1) the following new para-

“(E—’?‘Eis subsection a
“(A) a veteran of the th.nam era who—
“(i) has a service-connected disability; or
“(ii) during such era, served on active duty in the Armed
Forces in a campaign or expedition for which a campaign
badge has been authorized; and
"(B) a veteran who served on active duty after the Vietnam

“(3} For purposes of paragraph (1XBXi) of this subsection, the last
or release from a period of active duty shall not include
y discharge or release from a period of active duty of less than 90
daylofmnhnuoussemceunlemthemdludualmvolwdmdw
cha:gedmmleasedforamnnwteddimhmcfhy for a medical
condition which preexisted such service and which the Secretary
ines is not service connected, for hardship, or as a result of a
ruatcll:r'::l:ion in force as described in section 1411(a)(1XAXiiXIII) of this
(c) ErrecTivE DATE.—The amendments made by this section shall 38 USC 2011
take effect on January 1, 1990. note.

SEC. 408. PILOT PROGRAM TO FURNISH EMPLOYMENT AND TRAINING 38 USC 2000
INFORMATION AND SERVICES TO MEMBERS OF THE ARMED note.
FORCES SEPARATING FROM THE ARMED FORCES.

(a) REQUIREMENT FOR PrROGRAM.—During the three- riod
beginning on Jan 1, 1990, the Secretary of Labor
this section referred to as the "Wuncﬂon with t.he
Secretary of Veterans Affan's and the of Defense, shall
conduct a pilot program to furnish empl t and
information and services to members of the ed Forces within
%'BOdaysbeforesuchmembersaranepamtedfromﬂleAmed

orces

(b) Areas To Be Coverep BY THE ProGRAM.—The Secretary shall
conduct the pilot program in at least five, but not more than ten,
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geographically dispersed States in which the Secretary determines
that em lomnt and training services to eligible veterans will not
be unduly limited by the provision of such services to members of
the Armed Forces under the pilot program.

(c) UtiLizaTioN or SpeciFic PERSONNEL.—The Secretary shall uti-
lize disabled veterans’ outreach program specialists or local veter-
ans’ employment representatives to the maximum extent feasible to
furnish employment and training information and services under
the pilot program.

(d) RerorT.—Not later than May 1, 1992, the Secretary shall
transmit to the Committees on Veterans’' Affairs of the Senate and
House of Representatives a report on the findings and conclusions
reached as a result of such pilot program.

SEC. 409. SECONDARY SCHOOL REQUIREMENTS FOR MONTGOMERY GI
BILL ELIGIBILITY.

Sections 1411(a)(2) and 1412(aX2) are amended—
(1) by inserting “(i)” after “except that”; and
(2) by inserting before “; and” at the end the following: “, and
(ii) an individual described in clause (1XA) of this su ion
may meet such requirement by having successfully completed
the equivalent of such 12 semester hours before the end of the
individual’s initial obligated period of active duty”.
SEC. 410. PROHIBITION ON RECEIVING CREDIT UNDER TWO PROGRAMS.

Section 1621 is amended by adding at the end the following:

“(f) An individual who serves in the Selected Reserve may not
receive credit for such service under both the program established
by this chapter and the program established by chapter 106 of title
10 but shall elect (in such form and manner as the Secretary of
Veterans Affairs may prescribe) the program to which such service
is to be credited.”.
SEC. 411. ACCEPTING SCHOOL CERTIFICATION FOR RENEWAL OF EDU-

CATIONAL BENEFITS AFTER UNSATISFACTORY PROGRESS.

(a) VETERANS' EDUCATIONAL AsSISTANCE.—Section 1674 is amend-
ed by striking out clauses (1) and (2) and inserting in lieu thereof the
following:

“(1) the veteran will be resuming enrollment at the same
educational institution in the same program of education and
the educational institution has both approved such veteran’s
reenrollment and certified it to the Department of Veterans
Affairs; or

“(2) in the case of a proposed cha.nie of either educational
institution or program of education by the veteran—

‘““(A) the cause of the unsatisfactory attendance, conduct,
or progress has been removed;

“(B) the program proposed to be pursued is suitable to the
veteran’s aptitudes, interests, and abilities; and

‘C) if a pro change of program is involved, the
c meets the requirements for approval under section
1791 of this title.”.

(b) SurvIvVORs' AND DEPENDENTS' EDUCATIONAL ASSISTANCE.—Sec-
tion 1724 is amended by striking out clauses (1) and (2) and inserting
in lieu thereof the following:

“(1) the eligible person will be resuming enrollment at the
same educational institution in the same program of education
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and the educational institution has both approved such eligible
n's t and certified it to the Department of
eterans Affairs; or

“(2) in the case of a proposed change of e:ther educational
institution or program of education by the le person—
‘“(A) the cause of the unsatisfactory attan conduct,
or‘progmhnlbeenremoved
to be pursued is suitable to the

Pmninph mteruts.andablhtlea and
of program is mvolved. the
hn.nga meets reqmmments for approval under section

1791 of this ti :

SEC. 412. UNIFORMITY OF ATTENDANCE REQUIREMENT.

(a) IN GENERAL.—Section 1780(a) is amended—

(1) in clause (1) of the second sentence, stcn]ung out

enrolledinaeoum” “1'rss<amonﬁuu
by striking out clause (2) of the second sentence;

{3) by redesignating clauses (3), (4), and (5) of "the second
sentence as clauses (2), (3), and (4 ),mpechvel;'

(4) in the third sen , by “set forth in clause
(1) or (2)” and inserting in lieu the: “oet forth in clause (1)”;

(S)intuhclaysegA)ofthethirdupn@ngabystrikingout

(6)
out “, but such periods” through “subsection”.
(b) CONFORMING —Section 1674 and section 1724 are
each amended by striking out “conduct” in the first sentence and
inserting in lieu thereof “attendance, conduct,”.

SEC. 413. PROGRAM ADMINISTRATION.

(ﬂ%ﬁml?%ﬂmm&dg;l— 2 T
in subsection inserting after “three hours” in clause
(C) of the penultimate sentence the following: “(or three
50-minute )’; and
(2) in (c)byinnertingaﬂ:er “three hours” in the
second senl:enoe the following: “(or three 50-minute penodl)”
(b) Through July 1, 1990, no provision of law shall preclude the 38 USC 1434
t of Veterans Affairs, in mahngdetermmatwnlof note.
active-du orSelachdRuerveltatus.orthechamter service, of
individ receiving benefits under chaj 80 or 32 of ti
Umtd&:ﬁuﬂode,orehnpterlﬂﬁo:ft:ﬁ 10, United States b%.;
from con! useanycategory ormatwnpmndod
Daparhnentmn‘Def ent of Transportation that the
Demtofvmwmmumﬁvxwhtho date of the
eterans

%
8288

SEC. 414. FUNDING FOR STATE APPROVING AGENCIES FOR TRAINING
CURRICULUM DEVELOPMENT.

(g?iilw«‘)mph (2XA), by striking out “section and for” and
w“ i ]
inserting in Ethemf“sechon.forummap_prwed the
that are incurred in earmngoutachnheldes't’:r’ibed
in section 1774A(aX4) of this title (except for ndmimstntx
overhead expenses allocated to such activities), and for”’; and
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38 USC 1784
note,

(2) in paragraph (2XC), by inserting before the period the
follom “and the amount of expenses approved by the Sec-
tary at are incurred in carrying out activities described in
sechon 1774A(a)4) of this title for such period (except for
administrative overhead expenses allocated to such activities)”.

SEC. 415. PROOF OF SATISFACTORY PURSUIT OF A PROGRAM OF
EDUCATION.

(a) WrTHHOLDING OF BENEFITS; FORM OF PROOF.—Section 1780(g) is
amended by striking out “the Administrator is authorized” in the
second sentence and all that follows through the period at the end of
that sentence and inserting in lieu thereof “the Secretary may
withhold payment of benefits to such elglble veteran or eligible
person until the uired proof is received and the amount of the
payment is appropriately adjusted. The Secretary may accept such
veteran’s or person’s monthly certification of enroll’rrnent in and
satisfactory pursuit of such veteran’s or person’s program as suffi-
cient proof of the certified matters.”.

(b) CoNFORMING AMENDMENTS.—Section 1434 is amended—

(1) in subsection (aX1), by striking out “1780(g),”;
(2) by striking out subsection (b); and
(3) by redesignating subsection (c) as subsection (b).

SEC. 416. REPORTING FEES.

(a) IN GENERAL.—Section 1784 is amended—
(1) in subsection (a)X1), by striking out ‘“chapter 34” and
inserting in lieu thereof “chapter 31, 3 ,";
(2) in subsection (b), by striking out “chapters 34” and insert-
mg in lieu thereof “chapters 31, 34"; and
(3) in subsection (c), by stnlung out * ‘chapter 34” each place it
pears and inserting in lieu thereof “chapter 31, 34,”
EFFECTIVE DAteE.—The amendments made by this section shall
take effect on January 1, 1990.

SEC. 417. CLOCK-HOUR MEASUREMENT OF CERTAIN UNIT COURSES OR
SUBJECTS CREDITABLE TOWARD A STANDARD COLLEGE
DEGREE.

Section 1788(e) is amended to read as follows:

“(eX1) For the purpose of measuring clock hours of attendance or
net of instruction under clause (1) or (2), respectively, of subsection
(a) of this section for a course—

“(A) which is offered by an institution of higher learning, and
“(B) for which the institution requires one or more unit
courses or subjects for which credit is granted toward a stand-
ard college degree pursued in residence on a standard quarter-
or semester-hour basis,
the number of credit hours (semester or quarter nours) represented
by such unit courses or subjects shall, during the semester, quarter,
or other applicable asm-tum of the academic year when pursued, be
converted to equivalent clock hours, determined as prescribed in
paragraph (2) of this subsection. Such equivalent clock hours then
shall be combmed with actual weekly clock hours of training con-
currently pursued, if any, to determine the total clock hours of
enrollment.

“(2) For the purpose of determining the clock-hour equlva.lency
described in paragraph (1) of this subsection, the total number of
credit hours being pursued will be multiplied by the factor resulting
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from dividing the number of clock hours which constitute full time
under clause (1) or (2) of subsection (a) of this section, as appropriate,
by the number of semester hours (or the equivalent thereof) which,
under clause (4) of such subsection, constitutes a full-time institu-
tional undergraduate course at such institution.”.

SEC. 418. DEPARTMENT OF VETERANS AFFAIRS APPROVAL OF CERTAIN
COURSES.

Section 1789(b)(6XB) is amended by inserting “and members of the
Selected Reserve of the Ready Reserve eligible for educational
assistance under chapter 106 of title 10;” after “dependents”.

SEC. 419. EFFECTIVE DATE OF ADJUSTMENTS OF EDUCATIONAL BENE-
FITS.

Section 3013 is amended—

(1) by striking out “Effective’” and inserting in lieu thereof
“(a) Exc:lpt as provided in subsection (b) of this section, effec-
tive”; an

(2) by adding at the end the following new subsection:

“(b) The effective date of an adjustment of benefits under any
chapter referred to in subsection (a) of this section, if made on the
basis of a certification made by the veteran or person and accepted
b¥ the Secretary under section 1780(g) of this title, shall be the date
of the change.”.

SEC. 420. DETERMINATION OF DELIMITING PERIOD.

(a) Mintmum ReQUIREMENT FOR AcTivE Duty SErRvVICE.—(1) Sec-
tion 1431 is amended—

(A) by adding at the end the following new subsection:

“(g) For purposes of subsection (a) of this section, an individual’s
last discharge or release from active duty shall not include any
discharge or release from a period of active duty of less than 90 days
of continuous service unless the individual involved is discharged or
released for a service-connected disability, for a medical condition
which preexisted such service and which the Secretary determines
is not service connected, for hardship, or as a result of a reduction in
force as described in section 1411(a)1XAXiiXIII) of this title.”; and

(B) in subsection (a), by insertintgo", and subject to subsection
g)," before “of this section,” in material preceding clause

)
2 Se(ﬁtiign 1332(3) is :l?:udgdh_ ’
y adding at end the followmg' new paragraph:

“(4) For purposes of paragraph (1) of this subsection, a veteran’s
last discharge or release from active duty shall not include any
discharge or release from a period of active duty of less than 90 days
of continuous service unless the individual involved is discharged or
released for a service-connected disability, for a medical condition
which preexisted such service and which the Secretary determines
is not service connected, for hardship, or as a result of a reduction in
force a&;3 )descrihed in mog 1411(a IXAJ(ii)%II) gf this title.”; ang

in paragrap. , by inserting “, and subject to paragrap
(4),” before “of this subsection,”.
A i g s (e e o § llowing h
y adding at the end the following new paragraph:

“(4) For purposes of paragraph (1) of this subsection, a veteran’s
last discharge or release from active duty shall not include any
discharge or release from a period of active duty of less than 90 days
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38 USC 241 note.

of continuous service unless the individual involved is discharged or
released for a service-connected disability, for a medical condition
which preexisted such service and which the Secretary determines
is not service connected, for hardship, or as a result of a reduction in
force a&a )d_escribed inhs?ﬁi%n 14!1(-aX1)(AJ(iriq)(HI) 05 this title.”; 1and
in paragraph (1), by striking out “No” and inserting in lieu
thereof “Subject to paragraph (4) of this subsection, no".
(b) SrEcIAL RuLE.—Section 1431(e) is amended—
(1) by striking out ‘“(e) In”" and inserting in lieu thereof “(e)1)
Except as provided in paragraph (2) of this subsection, in”; and
(2) {addmg at the end the following:
“(2) In the case of an individual to which paragraph (1) of this
subsection is applicable and who is described in section 1652(a)1)XB)
of this title, the 10-year period prescribed in subsection (a) of this
section shall not be uced by any ,period in 1977 before the
individual began serving on active duty.”.

SEC. 421. INFORMATION TO ASSIST VETERANS RECEIVING EDUCATION

BENEFITS.
(a) In GENERAL.—For the of assisting individuals receiv-
ing education benefits from tﬁe B:partment of Veterans Affairs, the

Secretary of Veterans Affairs shall prepare, and update periodically,
a document containing a detailed description of the benefits, limita-
tions, procedures, requirements, and other important aspects of the
education programs administered by the Department.

(b) DisTriBUTION.—The Secretary shall, inning in fiscal year
19!}0‘t but not before July 1, 1990, distribute copies of such docu-
ment—

(1) to each individual applying for benefits under an education
P administered by t enf)epa.rtment of Veterans Affairs
and to each such individual at least annually in the years
thereafter in which the individual receives such benefits;

(2) to education and training institution officials on at least an
anig;ml .;auﬁt.bo ther individuals significantly affected b

upon other indivi significantly y

education l.‘erggranu-l administered by the Secretary, including
military ed‘:lcation personnel.

(c) Funping.—The Secretary shall use funds appropriated to the
s.r??tdjustment benefits account of the Department to carry out this

ion.

SEC. 422. EDUCATIONAL ASSISTANCE FOR FLIGHT TRAINING.

(a) THE MonTGOoMERY GI BiLL Active Duty PrROGRAM.—(1) Section
1434 is amended bﬂ inserting after subsection (c), as added by section
423(a)6)B), the following new subsection: y

“(dX1) The Secretary may approve the pursuit of flight tra.lruﬁ
(in addition to a course of flight training that may be approv
under section 1673(b) of this title) by an individual entitled to basic
educational assistance under this chapter if—

“(A) such training is generally accepted as necessary for the
attainment of a recognized vocational objective in the field of
aviation;

“(B) the individual possesses a valid private pilot's license and
meets the medical requirements necessary for a commercial
pilot’s license; and .

“/C) the flight school courses meet Federal Aviation Adminis-
tration stan for such courses and are approved by the
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Federal Aviation Administration and the State approving

agency.

“(2) This subsection shall not apply to a course of flight training
that commences on or after October 1, 1994.”.

(2) Section 1432 is amended by inserting at the end the following
new subsection:

“(f(1) Notwithstanding subsection (a) of this section, each individ-
ual who is pursuing a program of education consisting exclusively of
ﬂjgzn{t training approved as meeting the uirements of section
1434(d) of this title shall be paid an educational assistance allowance
under this chapter in the amount equal to 60 percent of the estab-
lished charges for tuition and fees (other than tuition and fees
charged for or attributable to solo flying hours) which similarly
circumstanced nonveterans enrolled in the same flight course are
reguired to Jay.

(2) No educational assistance allowance may be paid under this
chapter to an individual for any month during which such individ-
ual is pursuing a lprogmm of education consisting exclusivelg of
flight training until the Secretary has received from that individual
and the institution providing such training a certification of the
flight training received by the individual during that month and the
tuition and other fees charged for that training.

“(8) The number of months of entitlement ¢ ed in the case of
any individual for a of education described in paragraph (1)
of this subsection be equal to the number (including any
fraction) determined by dividing the total amount of educational
assistance paid such individual for such program by the monthly
rate of educational assistance which, except for ph (1) of this
subsection, such individual would otherwise be paid under subsec-
It;;)l;l' (a)1), (bX1), or (c) of section 1415 of this title, as the case may

(b) THE MonTcomERY GI BiLL SeLecTEp Reserve Procram.—(1)
Section 2136 of title 10, United States Code, is amended by adding
the following new subsection:

“(cX1) The Secretary of Veterans Affairs may approve the pursuit
of flight training (in addition to a course of flight training that may
be approved under section 1673(b) of title 38) by an individual
entitled to educational assistance under this chapter if—

“(A) such training is generally accepted as necessary for the
attainment of a recognized vocational objective in the field of
aviation;

“(B) the individual possesses a valid private pilot’s license and
meets the medical requirements necessary for a commercial
pilot’s license; and

“(C) the flight school courses meet Federal Aviation Adminis-
tration stan for such courses and are approved by the
Federal Aviation Administration and the Sptate approving

agency.
“(2) This subsection shall not apply to a course of flight training
that commences on or after October 1, 1994.”.
(2) Section 2131 of such title is amended—
(A) in subsection (b), by striking out “(f)"” and inserting in lieu
thereof “(g)”’; and
(B) by adding at the end the following new subsection:
“(gX1) Each individual who is pursuing a program of education
consisting exclusively of flight training approved as meeting the
requirements of section 2136(c) of this title shall be paid an edu-
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cational assistance allowance under this chapter in the amount
equal to 60 percent of the established charges for tuition and fees
(other than tuition and fees charged for or attributable to solo flying
hours) which similarly circumstanced nonveterans enrolled in the
same flight course are required to pay.

“(2) No educational assistance allowance may be paid under this
chapter to an individual for any month during which such individ-
ual is pursuing a program of education consisting exclusively of
flight training until the Secretary has received from that individual
and the institution providing such training a certification of the
flight training received by the individual during that month and the
tuition and other fees charged for that training.

“(3) The period of entitlement of an individual pursuing a pro-
gram of education described in ﬂamgraph (1) shall be charged with
one month for each $140 which is paid to that individual as an
educational assistance allowance for such program.”.

38 USC 1434 (c) EvALUATION OF PROVIDING ASSISTANCE FOR FLIGHT TRAINING.—
nore. (1XA) The Secretary of Veterans Affairs shall conduct an evaluation
of pad'mg educational assistance for flight training under chapter 30
gf title Ci?‘l’ United States Code, and chapter 106 of title 10, United

tates e.

(B) The evaluation required by subparagraph (A) shall be designed
to determine the effectiveness of the provision of educational assist-
ance referred to in such subparagraph in:;rreparing the recipients of
sughtiassistance for recognized vocational objectives in the field of
aviation.

Reports. (2) Not later than January 31, 1994, the Secretary shall submit to
the Committees on Veterans’ Affairs of the Senate and the House of
Representatives a report on the evaluation required by paragraph
(1). Such report shall include—

(A) information, separately as to payments made under chap-
ter 30 of title 38, United States Code, and payments made under
chapter 106 of title 10, United States Code, regarding—

(i) the number of recipients paid educational assistance
allowances for flight training;

(ii) the amount of such assistance;

(iii) the amount paid by the recipients for such training;

(iv) the vocationaﬁ:bjectives of the recipients; and

(v) the extent to which the training (I) assists the recipi-
ents in achieving employment in the field of aviation, or (II)
was used only or primarily for recreational or avocational
purposes; an

(B) any recommendations for legislation that the Secretary
considers appropriate to include in the report.

10 USC 2131 (d) ErFecTive DaTE.—The amendments made by this section shall

note. take effect on September 30, 1990.

SEC. 423. TECHNICAL AND CLERICAL AMENDMENTS.

(a) INn GENERAL.—Title 38 is amended as follows:
(1XA) Section 1412(a)(1) is amended—

(i) in clause (A)ii), by striking out “and after completion”
and inserting in lieu thereof “and beginning within one
year after completion’; and

(i) in clause (B)Gii), by striking out “and after com letion”
and inserting in lieu thereof “and beginning within one
year after completion”.
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(B) Section 1412(b)2) is amended by striking out “Continuity
of service” and all that follows through “such clauses” and
inserting in lieu thereof “After an individual begins service in
the Selected Reserve within one year after completion of the
service described in clause (A)i) or (B)i) of subsection (a)1) of
this section, the continuity of service of such individual as a
member of the Selected Reserve”.

(2) Section 1413 is amended—

(A) in subsections (aX2) and (b}. by striking out “‘subsec-
tion (¢)” and msemnzg lieu thereof “subsection (d)”;

(B) in subsection (aX2), by striking out “1411(3)(1)(B)(u)(1)"
the second place it occurs and inserting in lieu thereof
“1411(a)1XAXiiXD)"; and

(C) in subsection (¢c)—
(i) by striking out * h (2)” in paragraph (1)
and inserting in lzeu paragraphs (2) and (3)";
: l(llll by adding at the end of such subsection the
0!

owing:

“(3) Subject to section 1795 of this title and subsection (d) of this
section, an individual described in clause (B) or (CXii) of section
1418(b)(3) of this title (other than an individual described in para-
graph (2) of this subsection) is entitled to the number of months of
educational assistance under this chapter that is equal to the
number of months the individual has served on continuous active
duty after June 30, 1985.”.

(3) Section 1417(a)}1XA)ii) is amended by striking out “but
for”” and all that follows through “of this title” and inserting in
lieu thereof “but for clause (1XAXi) or clause (2)A) of section
141 lgglo'r, clause (1XA)i) or (ii) or clause (2) of section 1412(a) of

e

(4) Section 1431(f) is amended by striking out *, under this

section,” in paragraphs (1) and (2) and inserting in lieu thereof
‘, under section 1413,”

(5)(A) Section 1434(a)(3) is amended by striking out “employ-
ment)” and inserting in lieu thereof “employment during and
since the period of such veteran's active military service)”.

(B) Section 1641(aX2) is amended by striking out “employ-
ment)” and inserting in lieu thereof ¢ employment during and
since the period of such veteran's active military service)”.

(6) Section 1434 is amended—

(A) in subsection (aX1), by inserting “1780(f),” after
“1780(c),”; and

(B) by inserting after subsection (b), as redesignated by
section 415(bX3), the following new subsection:

“(c) Payment of educational assistance allowance in the case of an
eligible individual pursuing a program of education under this
chapter on less than a half-time ﬁasu! shall be made in a lump-sum
amount for the entire quarter, semester, or term not later than the
last day of the month immediately following the month in which
certification is received from the educational institution that such
individual has enrolled in and is pursuing a program at such
institution. Such lump-sum ent shall be computed at the rate
determined under section 1432(b) of this title.”.

(7) Section 1633 is amended by adding at the end the following
new subsection:
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“(d) For any month in which an individual fails to complete 120
hours of training, the entitlement otherwise chargeable under
subsection (c) of this section shall be reduced in the same proportion
as the monthly benefit payment payable is reduced under subsection
(b) of this section.”

(8XA) Sect.lon 1781(b) is amended by adding at the end the
following:

“(5) The Omnibus Diplomatic Security and Antiterrorism Act
of 1986 (Public Law 99-399).”.

(B) Section 1795(a) is amended by adding at the end the
following:

“(8) The Omnibus Diplomatic Security and Antiterrorism Act
of 1986 (Public Law 99-399).”.

(9) Section 1790 is amended—

(A) in subsection (aX2) b; X) striking out “and Prepayment”;

(dB} in subsection (b)X3XA) by inserting “30,” before “32";
an
(C) in subsection (b)X3)B)—

(i) by striking out “(BXi)” and inserting in lieu
thereof “(B)”; and

(ii) by redesignating subclauses (I), (I), and (III) as
clauses (i), (ii), and (iii), respectively.

(b) TEcHNICAL AMENDMENTS TO CHAPTERS 30, 31, 32, 34, 35, 36, AND
41 CoNCERNING THE NEwW DEPARTMENT OF VETERANS AFFAIRS.—Title
38 is amended as follows:

(1) Chapters 30, 31, 32, 34, 35, and 36 are amended—

(A) by striking out “Administrator” each place it appears
(other than in section 1652(b)) and inserting in lieu thereof
“Secretary’’; and

(B) by striking out “Veterans’ Administration” each place
it appears and msertmg in lieu thereof “Department of
Veterans Affairs”.

(2) Sections 1723(e), 1743(a), 1779(b), 1780(dX3),
1790(b)BXB)YGXIII), 1794, 1796(c), and 1799(d) are amended by
striking out “Administrator’s” and inserting in lieu thereof
I‘Smmmry' ”

(3) Section 1402(5) is amended to read as follows:

“(5) The term ‘Secretary of Defense’ means the Secretary of
Defense, except that it means the Secretary of Transportation with
respect to the Coast Guard when it is not operating as a service in
the Navy.”.

(4) The following sections, as in effect on the day before the
date of the enactment of this Act, are amended by inserting “of
Defense” after “Secretary’:

(A) Sections 1418(aX3), 1621(c), 1621(e), 1622(a), 1622(d),
1623(b), 1631(aX2XC), and 1642.

“S(eg) Sectmna 1421(a), 1421(b), and 1622(e), the second place
(C) Section l21422{'b} the third place “Secretary” appears.

(D) Sections 1436(b), 1622(c), and 1643, each place “

retary” appears.

(5) Section 1415(c), as in effect on the day before the date of
the enactment of this Act, is amended—

(A) by striking out “prescribed by the Secretary,” and
inse; in lieu thereof “prescribed by the Secretary of
Defense,”; and
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(B) by inserting “of Defense” after “Secretary” the last

place it a ;

(6) Section 15210})(1), as in effect on the day before the date of
the enactment of this Act, is amended by striking out “(herein-
after” and all that follows through “Secretary’)”.

(7) Section 1623(d), as in effect on the day before the date of
the enactment of this Act, is amended—

(A) by inserting “of Defense” after “Secretary” the first
place it occurs; and

(B) by striking out “the Secretary” the second place it
a and inserting in lieu thereof “such Secretary”.

(8) gﬁ;{:r 41 is amended—

(A) by striking out “Administrator” each place it appears
(other than in paragraphs (1) and (2) of section 2002A(e) and
in section 201&%;(1)(@] and inserting in lieu thereof “Sec-
retary of Veterans Affairs”; and

(B) by striking out “Veterans' Administration” each place
it appears and inserting in lieu thereof “Department of
Veterans Affairs”.

TITLE V—-MEMORIAL AFFAIRS

SEC. 501. REIMBURSEMENT FOR COST OF CEMETERY HEADSTONE OR
MARKER.

Subsection (d) of section 906 is amended—

(1) by striking out “actual costs incurred by or on behalf of
such person in acquiring” in the first sentence and inserting in
lieu thereof “cost of acquiring”’;

(2) by inserting after the first sentence the following: “The
cost referred to in the preceding sentence is the cost actually
incurred by or on behalf of such person or the cost prepaid by
t.h&t):l%ceaneg @ndivil:ltualti)as the case may be.”; and >

y striking out “the preceding sentence” and inserting in
lieu thereof “this subsection”.

SEC. 502. BURIAL OF CREMATED REMAINS IN ARLINGTON NATIONAL
CEMETERY.

(a) IN GENERAL.—Chapter 24 is amended by adding at the end the
following new section:

“§1010. Burial of cremated remains in Arlington National
Cemetery

“(a) The Secretmxrof the Army shall designate an area of appro-
priate size within Arlington National Cemetery for the unmarked
interment, in accordance with such regulations as the Secretary
may prescribe, of the ashes of persons eligible for interment in
Arli n National Cemetery whose remains were cremated. Such
) The Berutary of 1hs il Meuneissis shall ks avolt

P e ilitary departments s make avail-
able appropriate forms on which those members of the Armed
Forces who so desire may indicate their desire to be buried within
the area to be designated under subsection (a).”.

(b) CLErIcAL AMENDMENT.—The table of sections at the beginning
of such chapter is amended by adding at the end the following new
item:

“1010. Burial of cremated remains in Arlington National Cemetery.”.
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SEC. 503. MEMBERSHIP ON AMERICAN BATTLE MONUMENTS COM-
MISSION.

The first section of the Act entitled “An Act for the creation of the
American Battle Monuments Commission to erect suitable memori-
als commemorating the services of the American soldier in Europe,
and for other purposes” (36 U.S.C. 121), approved March 4, 1923, is
amended by striking out “commissioned officers” in the third sen-
tence and inserting in lieu thereof “members".

SEC. 504. GRAVE LINERS.

(a) In GENERAL.—Subsection (e)X1) of section 906 is amended by
striking out the first sentence and inserting in lieu thereof the
following: “The Secretary of Veterans Affairs shall provide a grave
liner for each new grave in an open cemetery within the National
Cemetery System in which remains are interred in a casket.”.

38 USC 906 note. ~ (b) EFFECTIVE DATE.—The amendment made by subsection (a)
shall apply to interments that occur after January 1, 1990.

SEC. 505. OPERATION OF CERTAIN CEMETERY.

Michigan. The Secretary of Veterans Affairs shall enter into a contract with

Contracts. the State of Michigan, or the appropriate State agency thereof,
under which the Secretary shall, beginning not later than July 1,
1990, operate and maintain the cemetery located in Mackinac Island
State Park, Michigan, in accordance with standards applicable to
cemeteries in the National Cemetery System.

TITLE VI—MISCELLANEOUS

SEC. 601. EXPANSION OF MULTIYEAR PROCUREMENT AUTHORITY TO IN-
CLUDE NON-MEDICAL ITEMS.

(a) EXPANSION OF AUTHORITY.—Section 114 is amended—
(1) in subsection (a), by striking out “for use in Veterans'
Administration health-care facilities’’;
(2) in subsection (bX2)XA), by striking “health-care”; and
(3) in subsection (e)—
(A) by striking out paragraph (2); and
(B) by redesignating paragraphs (3) and (4) as paragraphs
(2) and (3), respectively.
(b) CLericaAL AMENDMENTS.—(1) The heading of such section is
amended to read as follows:

“§ 114. Multiyear procurement”.

(2) The item relating to such section in the table of sections at the
beginning of chapter 1 is amended to read as follows:

“114. Multiyear procurement.”.

SEC. 602. COURT OF VETERANS APPEALS.

(a) JupiciAL PErsoNNEL FinanciAL DiscLosURE REQUIREMENTS.—
(1) Section 308 of the Ethics in Government Act of 1978 (28 U.S.C.
App. 308) is amended—

(A) in clause (9), by inserting “United States Court of Veter-
ans Appeals;” after “Appeals;”; and
(B) in clause (10)—
(i) by striking out “or” the first place it appears; and
(ii) by inserting a comma and “or of the United States
Court of Veterans Appeals” after “Appeals”.
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(2) Not later than 30 days after the date of the enactment of this Reports.
Act, each n who, on that date, is a judge of the United States 28 USC app. 302
Court of Veterans Appeals or a judicial employee of such court and "°t
each person who, before that date, has n nominated by the
President to be a judge on such court shall file a 1‘1_-;;;“%1'1: containing
the information described in section 302(b) of the ics in Govern-
ment Act of 1978 (28 U.S.C. App. 302(b)). Subsections (e), (), and (g)
of section 302 of such Act shall apply to the requirement in the
preceding sentence.

(b) AuTHORITY TO ADMINISTER OATHS.—Section 4054 is amended by
adding at the end the following new subsection:

:}(g)':ludges of the Court shall have the authority to administer
oaths.”.

(c) AutHoriTY TO CoMPEL ACTIONS UNREASONABLY DELAYED.—

Section 4061(a)2) is amended by inserting “or unreasonably de-
layed” after “withheld”.

SEC. 603. COLLOCATION AND LEASE PURCHASE. Real property.

(a) RecioNaL OrfFices AND MebicaL CenTERs.—Section 230 is
amended by adding at the end the following new subsection:

“(cX1) To provide for a more economical, efficient, and effective
operation of such regional offices, the Secretary shall provide for the
collocation of at least three regional offices with medical centers of
the Department—

‘(A) on real property under the jurisdiction of the Depart-
ment of Veterans Affairs at such metiical centers; or

“(B) on real property that is adjacent to such a medical center
and is under the jurisdiction of the Department as a result of
being conveyed to the United States for the purpose of such
collocation.

“(2XA) In carrying out this subsection and notwithstanding any
other provision of law, the Secretary may lease, with or without
compensation and for a period of not to exceed 35 years, to another
party at not more than seven locations any of the real property
described in paragraph (1XA) or (B) of this subsection.

“(B) Such real cpz;pert shall be used as the site of a facility—

'(‘1(i) constru ancr owned by the lessee of such real property;
an

“(ii) leased under paragraph (3XA) of this subsection to the
Department for such use and such other activities as the Sec-
re determines are appropriate.

“(3XA) Secretary may enter into a lease for the use of any
facility described in paragraph (2)B) of this subsection for not more
than 35 years under such terms and conditions as may be in the best
interests of the Department.

“(B) Each agreement to lease a facility under subparagraph (A) of
this paragraph shall include a provision that—

‘(i) the obligation of the United States to make payments
under the agreement is subject to the availability of appropria-
tions for that purpose; and

“(ii) the ownership of such facility shall vest in the United
States at the end of such lease.

“(4XA) The Secretary may sublease any space in such a facility to
another party at a rate not less than—

(1) the rental rate paid by the Secretary for such space under
paragraph (3) of this subsection; plus



103 STAT. 2096 PUBLIC LAW 101-237—DEC. 18, 1989

“(ii) the amount the Secretary pays for the costs of admin-
isterﬁ:uch facility (including operation, maintenance, utility,
and bilitation costs) which are attributable to such space.

“(B) In any such sublease, the Secretary shall include such terms
relating to default and nonperformance as the Secretary considers
appropriate to protect the interests of the United States.

‘(5) The Secretary shall use the receipts of antg payment for the
lease of re:luﬁrope under paragraph (2) for the payment of the
lease of a facility under paragraph (3).

“(6XA) Subject to subparagraph (CXi) of this paragraph, the Sec-
retary shall, within 120 days o‘f) the date of the enactment of this
subsection, issue an invitation for offers with respect to three col-
locations to be carried out under this subsection. Such invitation
shall include, with respect to each such collocation, at least—

“(i) identification of the site to be developed;

“(ii) minimum office space requirements for regional office
activities;

“(iii) design criteria of the facility to be constructed;

“(iv) a plan for meeting the security and parking needs for the
facility and its occupants and visitors;

“(v) a statement of current and projected rents and other costs

for regional office activities;

“rfi?the estimated cost of construction of the facility con-
cerned, the estimated annual cost of leasing space for regional
office activities in the facility, and the estimated total annual
cost of leasing all space in such facility;

“(vii) a plan for securing appropriate licenses, easements, and
rlqhts—of-way; and

‘(viii) a list of terms and conditions the Secretary has ap-
proved for inclusion in the lease agreement for the facility
concerned.

“(B) S}:lﬂlﬂect to subparagraph (CXii) of this paragraph, the Sec-
retary s —

‘(i) within one year after the date on which the invitation is
issued under subparagraph (A) of this paragraph, enter into an
aglt'leement to carry out one collocation under this subsection;
an

‘i) within 180 days after entering into the agreement re-
ferred to in clause (i) of this subparagraph, enter into agree-
ments to carry out two additional collocations,

unless the Secretary determines that it is not economically feasible
for the De ent of Veterans Affairs to undertake them, takin
into consideration all of the tangible and intangible benefits associ-
ated with such collocations.

“(C) The Secre shall—

“(i) at least 10 days before the issuance or other publication of
the invitation referred to in subparagraph (A) of this parag-aph,
transmit a copy of such invitation to the Committees on Veter-
ans’ Affairs oky the Senate and House of Representatives; and

;(ii) at leaglt ?g)da}'stlﬁgore anteri:lxlg i:lrto an _atgmement tt;ngﬁr
subparagrap! o paragraph, transmit a co| e
Committees on Veterans’ Affairs of the Senate andp{louae of
Representatives of the proposals selected by the Secretary from
those received in response to the invitation issued under
su aph (A) of this paragraph.

“(7) The authority to enter into an agreement under this subsec-
tion shall expire on October 1, 1992.”.
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(b) LEase-PurcHASE oF CErRTAIN MEebicaL CeEnTERS.—Section 5003
is amended by adding at the end the following new subsection:
“(dX1) The Secretary may provide for the acquisition of not more
than three facilities for the provision of outpatient services or
nursing home care through lease-purchase arrangements on real
ﬁpgrty under the jurisdiction of the Department of Veterans
airs.

“(2XA) In carrying out this subsection and notwithstanding any
other provision of law, the Secretary may lease, with or without
compensation and for a period of not to exceed 35 years, to another
party any of the real property described in paragraph (1) of this
subsection.

“(B) Such real property shall be used as the site of a facility
referred to in paragraph (1) of this subsection—

‘:!(i) constructed and owned by the lessee of such real property;
an

“(ii) leased under paragraph (3XA) of this subsection to the
Department for such use and for such other activities as the
Secretary determines are appropriate.

“(8XA) The Secretary may enter into a lease for the use of any
facility described in paragraph (2XB) of this subsection for not more
than 35 years under such terms and conditions as may be in the best
interests of the Department.

“(B) Each agreement to lease a facility under subparagraph (A) of
this paragraph shall include a provision that—

“(i) the obligation of the United States to make payments
under the agreement is subject to the availability of appropria-
tions for that purpose; and

“(ii) the ownership of such facility shall vest in the United
States at the end of such lease.

“(4XA) The Secretary ma{ sublease any space in such a facility to
another party at a rate not less than—

“(i) the rental rate paid by the Secretary for such space under
paragraph (3) of this subsection; plus

“(i1) the amount the Secretary pays for the costs of admin-
wtermi such facility (includinﬁ operation, maintenance, utility,
and rehabilitation costs) which are attributable to such space.

“(B) In any such sublease, the Secretary shall include such terms
relating to default and nonperformance as the Secretary considers
appmpﬁate to protect the interests of the United States.

‘(5) The Secretary shall use the receipts of any payment for the
lease of real property under paragraph (2) for the payment of the
lease of a facility under paragraph (3).

“(6) The authority to enter into an agreement under this sub-
section—

“(A) shall not take effect until the Secretary has entered into
agreements under section 230(c) of this title to carry out at least
three collocations; and

“(B) shall expire on October 1, 1993.”.

SEC. 604. RATIFICATION. 38 USC 620B

Any actions of the Secretary of Veterans Affairs in carrying out i
the provisions of section 620B of title 38, United States Code, section
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1150ftheV¢teramBenoﬁtsandBmquctof1988 section 618 of
u.rgssPoatal Service and General Govemment Appropria-
honsAct. oruchonlszﬂofmchtiﬂa,hycontractorotherh

wise, during the period beginning on December 1, 1989, and ending
onthedateoftheenactmentofthisActamherebymtiﬁed.

Approved December 18, 1989.
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